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rentals of Federal leases was returned to the States. The act increased
this amount to 50 percent. The additional 12.5 percent is to be spent
as the State legislature determined, but priority is given to areas
socially or economically impacted by mineral development. This portion of the Mineral Lands Leasing Act of 1920 was amended later in
the 94th Congress with passage ofthe Federal Land Policy and Management Act of 1976, Public Law 54-579. While the amount returned
to the States remained 50 percent of the total, the direction to give
priority to impacted areas in expending these funds is made applicable
to the entire amount. The FLPMA also authorized the Secretary of
the Interior to make loans to States and their subdivisions to relieve
social and economic impacts. The amount of these loans is limited to
anticipated revenues returned to the States.
(6) Increased information
The Office of Technology Assessment was directed bv the act to conduct a study of the current coal leasing situation. This study was to
be completed by August 4,1977. However, OTA estimates that it will
require an additional jrear to be completed. The act also directed the
Secretary of the Interior to undertake a comprehensive exploratory
program to reveal the existence and location of viable coal deposits
on tne public lands and to provide a basis for formulating land use
plans, developing accurate maps of resources, and upgrading information on the value of the public resources. In addition, the Secretary was
directed to submit a yearly summary of Federal lands leasing and production together with nis suggestions for improvements in the
program.
(7) Maximum economic recovery of the resources
To prevent waste of coal resources, the act requires the Secretary
to form leasing tracts which "permit the mining of all coal which can
be economically extracted." The Secretary is prohibited from approving any mining plan which he finds does not achieve the maximum
economic recovery of the coal within the tract.
To further maximize economic recovery, the concept of "logical
mining unit" was adopted. The act authorizes the Secretary to approve, or by regulation require, the consolidation of Federal coal
leases with other Federal coal leases, State leases, or with private
holdings in order to form a logical mining unit. All coal within such a
unit must be mined within 40 years.
COAL LEASING ACTIVATJLES OP THE INTERIOR DEPARTMENT
Although the basic law for the disposal of Federal coal lands was
established in 1920, actual leasing activity languished until about
1960 (fig. 1). Extensive leasing on the public lands did not occur until
the beginning of the 1960's.T From the enactment of the Minerals
Leasing Act in 1920 until 1950, with the exception of the war years
of 1941 through 1945, the number of leases awarded did not exceed
20 per year, and did not exceed 40 per year until 1960. From 1961 until
196)5, however, the number of coal leases on the public lands rose
7 Council on Economic Priorities, "Leased and Lost a Study of Public and Indian Coal
Leasing In the West," TOl. 5, No. 2,1974. p. 6.

